
AP Macroeconomics 
Summer Reading Assignment: 

 
The Alchemists: Three Central Bankers and a World on Fire by Neil Irwin 
https://www.amazon.com/Alchemists-Three-Central-Bankers-World/dp/0143124994  
ISBN-13: 978-0143124993 

 
 

Use the Internet to answer the first three pre-reading questions. Record not only the 
proverbial “textbook” definition in your answers but also put the definitions into your own 
words. Explain why the answers to these questions are important or relevant to the study of 
economies. These answer should be 100-200 words in length. 
 
BEFORE YOU READ 
 

1. What is a central bank?   What does it do?   What is the purpose? 
 

2.   What is the “dual mandate” of the Federal Reserve (the U.S. Central bank)?    How 
does the FED (short for Federal Reserve) carry out its mandate? 

  
3.   What is inflation? Is inflation good or bad? What about hyper-inflation?   Give 
examples. 

 
Think of the questions below as ways to help focus your learning. Your answers to these 
questions should be detailed and descriptive. These answers should be 200-250 words in 
length. 
 
AS YOU READ 
 

1. Describe the purpose of Central banks and how Central banks have changed their 
philosophies over time.  Give specific examples used in the book.  If you are able, 
think about the extent to which you believe these changes have helped the world. 

 
2. Describe how the three Alchemists (Bernanke, King, and Trichet) worked to solve 

the problems created the financial crisis in the 2000’s. Describe the goals of each 
alchemist and explain how the problems faced by each alchemist were unique. Then 
describe the major policy interventions they took in efforts to solve their unique 
problems.   

 
3. Describe the author’s view of the three Alchemists. Does he view them as 

successful? Why or why not? Use specific examples in your answer. Do you agree 
with the author’s characterization? 

 
 
 
 
This assignment should be ready to turned in electronically- on turnitin.com- on 
the first day of class.  

 
 

https://www.amazon.com/Alchemists-Three-Central-Bankers-World/dp/0143124994


 
 
 
 


